
 
 
Dear Faculty and Staff, 
 
We will have a seminar on Monday (July 30). The speaker is Professor Liqun Du, Associate 
Chair of the Department of Economics, School of Economics, Peking University, P. R. China, 
who is visiting me for a few days. 
  
Time:  11:00am, Monday, July 30 
Place:  SE 271 
  
Title of the talk: 
Positive correlation between government expenditure and real interest rate: Testing Ramsey 
model based on American and Chinese data 
  
Abstract: In the classical Ramsey Model, temporary increase of government expenditure will 
raise real interest rate. On the one hand, by using the data of American expenditure on national 
defense and the interest rate of 10-year constant maturities from 1959 to 2002, and on the other 
hand, by carrying on an empirical analysis based on the Chinese data form 1989 to 2004, the 
paper points to the conclusion of positive correlation between government expenditure and real 
interest rate that temporary increase of government expenditure will surely lead to a rise in real 
interest rate, and also discovers that this model conforms to China’s situation very well. 
  
After the talk, we will go to the Faculty Club for lunch. 
 
For more information please contact: Lianfen Qian, PhD (lqian@fau.edu)  
 


